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FIFTY-THIRD ANNUAL REPORT 


NEw YoRK, N. Y., March 1, 1934. 


To the Stockholders of 
THE BABCOCK & WILCOX COMPANY: 


As was the case with the great majority of capital goods manufac- 
turers, your Company’s operations in 1933 were very unsatisfactory. The 
orders obtained were greater than those received in 1932, excluding the 
Boulder Canyon Pipe order. The Company’s billings were materially lower 
than in 1932, and the billings and the low prices at which the orders billed 
were obtained resulted in a large loss, notwithstanding that substantial 
reductions in operating costs were effected during the year. 


Unfilled orders as of December 31, 1933, not including the Boulder 
Canyon order, were $5,458,442.52 as compared with $2,649,902.28 at the 
close of 1932. 


The sales of each of the Company’s subsidiaries were greater than in 
1932. The unfilled orders on December 31, 1933, of the subsidiaries were 
somewhat in excess of those of December 31, 1932. 


During the past year the Company and its subsidiaries have carried 
on important necessary research and development work successfully. Im- 
proved designs and products have resulted and the benefit of this work will 
be increasingly felt as the volume of business increases. 


The Boulder Canyon contract is progressing satisfactorily and costs 
to date compare favorably with the estimated costs. Because of the long 
period necessary to complete the work—completion is required March, 
1938—and difficulties which, while not anticipated, may occur, it has been 
deemed inadvisable to take up any profit on that contract until the work 
has progressed further. Costs incurred less payments received to date are 
reflected in Inventories. 


Inventories have not been written down, as costs were equal to or 
lower than market prices, except that obsolete materials and parts have 
been written down to scrap values. The increase in Inventories over the 
1932 figure is due to the purchase of materials for contracts received, 
increased work in progress on firm orders and to expenditures being greater 
than receipts on the Boulder Canyon contract; this latter results from the 
cost of plant and equipment being charged to the contract and the with- 











holding by the Government of 10% of the price of finished parts until the 
work is entirely completed and accepted. 


The closing of the Bayonne Works in 1932 resulted in a large saving 
in manufacturing expense in 1933. Operating costs of all departments 
were likewise materially reduced. 


Your Company and its subsidiaries have subscribed to the Codes of 
Fair Competition of the industries in which they are respectively engaged, 
and due to the shorter work week and the somewhat increased output 
during the last half of the year, the number of employees in the Company 
and its subsidiaries on December 31st last was 26% greater than on June 
30, 1933. 


Herewith are submitted balance sheet as of December 31, 1933, profit 
and loss account, and surplus account for the year 1933, certified by Barrow, 
Wade, Guthrie & Company, public accountants. Reserves deemed sufficient 
have been set up for doubtful receivables and proper provision has been 
made for depreciation of plants and equipment, and on the same basis as 
in former years. 


The Parent Company’s loss for the year was $1,547,467.81, or 
$332,875.58 less than the loss and charges to Surplus in 1932. This loss 
does not include losses incurred by subsidiaries of $746,247.91, which losses 
were somewhat lower than in 1932. 


The balance sheet of your Company reflects a strong financial position, 
there being an excess of current assets over current liabilities of $11,306,- 
226.52 and a ratio of 15.5 to 1. 


The Board expresses its deep appreciation of the wholehearted support 
and complete cooperation given to it and to the Company by all employees 
in a most difficult period and under very trying conditions. 


By Order of the Board of Directors, 


A. G. PRATT, 
President. 


THE 


ASSETS 
CURRENT ASSETS: 

CE ec bide t OU G s cudoteds ues ree 
Securities of the United States Government........ 
Other Marketable Securities. ...............ccceee 
Accounts Receivable ................ $1,991,638.87 

Accounts Receivable—Subsidiary Com- 
OR at lads Sa GO a aoe er ee A 273,574.38 
Notes Receivable . 2... 666s cccccswex 200,566.11 
$2,465,779.36 

Deduct—Reserve for Doubtful Notes 
Ur as ee 93,911.09 
ro ME nitees mee ete a Sn ee ee 

Inventories: 
Raw Materials, Work Completed and in Progress 
TOTAL CURRENT ASGETS... 0c cccccccscccce 
INVESTMENTS : 

Stocks of Subsidiary Companies..... $4,952.467.48 

Stocks, Bonds and Notes of Other Com- 
DEN i Sees ue ae ee 4,484,468.64 


Advances to Subsidiary Companies.... 1,041,578.72 


FIXED ASSETS—LESS DEPRECIATION: 


Real Estate and Buildings........... $3,790,143.03 
Machinery and Equipment........... 2,039,381.76 
Dies, Patterns and Drawings......... 228,000.00 


I 0 ek RN ie ar ig alata eee od ok ek od 


$28,661,453.27 


BABCOCK & | 


Balance Sheet as at 


$ 3,323,880.65 
2,135,347.05 
177,761.20 


2,371,868.27 
11,996.68 


4,063,958.34 
$12,084,812.19 


10,478,514.84 


6,057,524.79 
40,601.45 





WILCOX COMPANY 
December 31, 1933 


LIABILITIES 
CURRENT LIABILITIES: 
Sen Ne he ce kaa’ 3 hema eos $ 320,585.48 
SAREE: UE Mn oe xb ins a 0a wee & wleidepcerwe 363,471.95 
Dividends Payable January 2, 1934................ 56,750.00 
Advance Payments on Contracts.................- 37,778.24 
TOTAL CURRENT LIABILITIES.............- $ 778,585.67 
RESERVES : 
ee ene 8) a og ka a oes 4 aha ee 2,500,000.00 


CAPITAL STOCK: 
227,000 Shares—Par Value $100.00 


Mere ot cee arava alank Wie euniois $22,700,000.00 
SURPLUS: 
Balance at December 31, 1933....... 2,682,867.60  25,382,867.60 
set 
ae 
oP eh 


$28,661,453.27 


THE BABCOCK & WILCOX COMPANY 


Profit and Loss Account for the Year Ended 
December 31, 1933 


Loss on Operations, after Selling, Administrative and Gen- 
eral Expenses, but before Depreciation............. 
Depreciation of Buildings, Machinery and Equipment, etc. 


iat Tied Ci CP ORIOIS, 65 5 i 5)< 5a o'0s 0 heen ses ees Ree ees 
Income from Investments.............+05. $181,473.49 
Interest and Texenanee. .... ... << seca tesevee 70,425.19 


NET Loss, TRANSFERRED TO SURPLUS ACCOUNT....... 


$1,357,161.78 
442,204.71 


$1,799,366.49 


251,898.68 


$1,547,467.81 





THE BABCOCK & WILCOX COMPANY 


Surplus Account as at 
December 31, 1933 


DAAC A PAMOEET 1. SOOUs 6% cae kbs Comes) aw en a weve $4,457,335.41 
Deduct: 
Net Lowe fOr the TOGe TSSS: «ok 5 haves veces ek wens 1,547,467.81 
$2,909,867.60 
Deduct: 


Dividends Declared: 


ig NPR i: ee $ 56,750.00 
PE PU 2G een Sha wieankina s ba 56,750.00 
Paid October 2, 1988. . «0.6... 56,750.00 
Payable January 2, 19384.......... 56,750.00 227,000.00 


BAS AICR AT TITER Bl TGIS ac onc 65 oka S ee ccw waencce $2,682,867.60 


AUDITORS’ CERTIFICATE 


To THE Bascock & WILCOx COMPANY, 
New York, N. Y. 


We have made an examination of the foregoing Balance 
Sheet of The Babcock & Wilcox Company as at December 
31, 1933 and in connection therewith, we examined the books 
and records of the Company. 


Cash, Notes Receivable and Securities were confirmed by 
inspection or by certificates received from depositories except 
as to such minor items as were held by the various Branch 
Offices. 


Responsible Officials of the Company have certified to us 
the correctness of the Inventories, which are priced on the 
basis of cost, and that all known liabilities have been incorpo- 
rated in the accounts at December 31, 1933. 


Provision has been made for Depreciation of Buildings, 
Machinery and Equipment. 


Vouchers covering expenditures made during the year for 
additions to Real Estate, Buildings, Machinery and Equip- 
ment were examined by us and found in order. 


In our opinion, based upon such examination, the foregoing 
Balance Sheet fairly sets forth the position of The Babcock 
& Wilcox Company at December 31, 1933. 


BARROW, WADE, GUTHRIE & COMPANY 
Accountants and Auditors. 


New York, N. Y., February 28, 1934. 


ea ear 


CRINTES 


